What smart investors do
when markets get noisy

Presented by Tom Wilson
Investor Education




Is this webinar
for you?

« You’re new to investing or already
invested

« You feel overwhelmed by market noise

« You want a clear, long-term strategy

« You don’t want to make expensive
mistakes




General Advice Warning

WARNING
This publication is general information only, which means it does not take into account your investment
objectives, financial situation or needs. You should therefore consider whether a particular recommendation

is appropriate for your needs before acting on it, seeking advice from a financial adviser or stockbroker if
necessary.

DISCLAIMER

This publication has been prepared from a wide variety of sources, which InvestSMART Financial Services
Pty Ltd, to the best of its knowledge and belief, considers accurate. You should make your own enquiries
about the investments, and we strongly suggest you seek advice before acting upon any recommendation.

PERFORMANCE

Past performance is not a reliable indicator of future results. Our performance figures are hypothetical and
based on recommendations from Intelligent Investor using stock prices at date of publication. Brokerage
costs have not been included. As stocks rise and fall, returns may be negative. We encourage you to think of
investing as a long-term pursuit.



Let’s talk about
the elephant in
the room

Significant market
drops yesterday

Tariff policy and global
uncertainty

Causing volatility and
concern
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The long-term trend is up — despite
the headlines
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Value at Return since

. : Vanguard
Asset classes 28 Feb 2025 1 Mar 1995 [l Australian Property $98,797 7.9% p.a.
l Australian Shares $145,877 9.3% p.a. [l Australian Bonds $51,260 5.6% p.a. https://www.vanguard.com.au/
M International Shares $122,957 8.7% p.a. [l International Bonds $60,045 6.2% p.a. adviser/tools/index-chart

LS Shares $253,108 11.4% p.a. [l Cash $34,100 4.2% p.a.


https://www.vanguard.com.au/adviser/tools/index-chart
https://www.vanguard.com.au/adviser/tools/index-chart

Why diversification matters

Rather than trying to

US Shares pick the best-
performing asset class
e each year, diversified
High Growth portfolios combine a
— mix of assets — like
shares, property,
1 bonds, and cash — to

balance risk and return.

https://www.vanguard.com.au/adviser/
tools/index-chart

Vanguard
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The market spends more time rising
than falling

Historical points —, | | Fall [ | Recovery
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Of the market’s best days

happen during downturns

Investors who panic and pull out during volatile periods often miss the

market’s strongest recovery days.

Smart investors stay focused, ignore the noise, and stick to their plan.




Time in the market beats timing the market

Annual return of $10,000 starting investment

January 2002 - 31 December 2021
S&P 500 Total Return Index

Fully
invested Number of best days missed

Source: JP Morgan Asset Management. Returns are based on S&P 500 Total Return Index. Past performance is not indicative of future returns. An individual cannot invest directly in an index. Data is as of January 31, 2022.




Date

Sep 29,

Oct g,
Oct13,
Oct15,
Oct 28
Maov 13,
Mov19,
Maov 20,
Mov 21,
MNov 24,
Dec 1,
Mar 10,
Mar 23,
Aug 8,
Mar 9,
Mar12,
Mar13,
Mar 16,
Mar 24,
Apr &,

2008
2008
2008
2008
2008
2008
2008
2008
2008
2008
2008
2009
2008
2011
2020
2020
2020
2020
2020
2020

-B.81%
-7.62%

-9.04%

-6.12%
6.71%

-8.93%

-6.66%
-1.60%
9.51%

-11.98%

_.

6.92%

6.33%

6.4/%

6.37%
F.08%

9.29%

9.38%
7.03%

11.58%

10.79%

Why reacting is risky

10 best and worst
days in the market

S&P 500 Total Return Index (GSPC)
2002 - 2022

Big up days often happen
during/after big down
days

If you panic-sell, you miss
the rebound



"Far more money has been lost by
investors preparing for corrections,
or trying to anticipate corrections,

than has been lost in corrections
themselves."

Peter Lynch




Why we make bad decisions

Loss Aversion

We hate losing money more than we
enjoy gaining it.

Losing money hurts twice as much as
gaining it feels good. That’s why
some investors never get started —
they fear the fall more than they want
the climb.

Recency Bias

Recent losses feel more important
than long-term results.

Just because markets had a bad week
doesn’t mean your plan’s broken. But
recency bias loves a panic headline
and a poor decision.

Herd Behaviour

We follow the crowd, even if it means
buying high or selling low.

We assume the crowd knows
something we don’t. But in investing,
the crowd is often just as lost — only

louder.



So... what does the

smart investor do?

5 STEPS




Step 1: Build a plan before you react

A plan removes the need for
@

emotional decisions
AN N
Q N
Set your Know your Match
goal timeframe your risk

Are you investing for a home Short-term = more stable Conserva tive to aggressive:

deposit, retirement, education, assets. Long-term = room for match it to your comfort and
or wealth building? growth assets. goal.



Step 2: Stick with the plan

Jane invested here

Stayed invested

Meet Jane. She didn’t
panic when the market

COVID crash

dropped - she stuck
Locks in loss and misses recovery with her long-term plan.

Reacting emotionally =

selling low

-r—



Step 3: Invest regularly, not
emotionally

Price Why this works

« Buys more units when prices are low
« Buys fewer when prices are high

« Avoids emotional decisions

« Smooths out your average entry price
 Builds discipline and momentum

Jan Feb Mar Apr May Jun Jul
O O O _ ® O o This is called Dollar-Cost Averaging

Invest Invest Invest Invest Invest Invest Invest (DCA), and it takes the stress out of trying
$500 $500 $500 $500 $500 $500 $500 T e



Price

DCA vs Waiting Comparison
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What this shows

This chart compares two investors:

o Investor 1invests $500 every month,
regardless of market conditions (Dollar-Cost
Averaging).

o Investor 2 holds off during uncertainty, missing
key opportunities to buy when prices are low
—and tries to catch up later by investing more
at higher prices.

By staying consistent, Investor 1 ends up with
more investment units for the same total amount.
It highlights how waiting for the “perfect time”
can lead to missed opportunities and poorer
results—even with good intentions.

If you're investing regularly, it doesn’t need to be
perfect. It just needs to be consistent.



Chasing winners Step 4: AVOid
M Jlum;;ing into what's hot after it’s conmmonin vest IN g
traps

Switching strategies InveSting tl‘aps aren,t just

Constantly reacting to news,

switching plans midstream abOUt bad IUCk _— they,re
behavioural.

Ignoring rebalancing

Portfolios drift without course-

correction — risk goes unchecked



Step 5: Use the right tools

(

\.

INVESTSMART Goals&planning - Invest - Insights - Help

Add this page to favourites (¥D)
Exchange Traded Funds (ETFs)

Filter & compare ETFs

Top ETFs Compare ETFs ETF Insights

Find the right ETF for your portfolio using the filters below including our quantitative rating system
which we use to select the ETFs we put into our Diversified ETF Portfolios and Single asset class ETF

Qur ETFs portfolios

portfolios.
Keyword Search e.g. VAS or Global
Asset Class All
Geographical Focus All
Category All
Management Type All
InvestSMART Rating ) Any
Yield1¥r (%)  >=  Yield 1Yr (%) greater than or equal to
Order By Code i

Search Results

Reset Filters

Best & worst performers

363 ahl [NEORE-

Download ETF report

: & o

J

Filter & compare ETFs

«/ nvestSMART star rating

« Filter here and overseas

¢ Free to use

https://www.investsmart.com.au/etf/compare-top-performing-exchange-traded-funds



https://www.investsmart.com.au/etf/compare-top-performing-exchange-traded-funds

Statement of Advice

What are your
financial goals?

O Planning for retirement

Saving for a house
Investing for growth

Building an emergency fund




Step 5: Use the right tools

That’s why our portfolios
come with built-in
discipline:

Awustralian Equities

Open Account Open with Fundlater

Automatic rebalancing

Property & Infrastructure

Fixed Interest

InvestSMART
High Growth

Cash

Strategy matched to your
goals

Portfolio

Designed for investors who are looking

No need to chase trends

to build their wealth over the longer-

term.

Capped management fees

Open Account
Current Holdings

Open with Fundlater BetaShares Australian High Interest Cash ETF (AAA)

iShares Core Composite Bond ETF (IAF)

Zero buy-side brokerage

(10]

VanEck FTSE Global Infrastructure (Hedged) ETF (IFR,

iShares Core S&P/ASX 200 ETF (102)

& investsmart.com.au

COCCLKL

Automated top-ups




Investment
portfolios

https://www.investsmart.com.au/invest-with-us

Diversified ETF portfolios

Conservative Portfolio =
Balanced Portfolio -
Growth Portfolio =
High Growth Portfolio =

Ethical Growth Portfolio =

Single asset class ETF portfolios

Cash Securities Portfolio =
Hybrid Income Portfolio =
Australian Equities Portfolio =

International Equities Portfolio =

Property & Infrastructure Portfolio =

Bonus S100* contribution for
InvestSMART accounts

opened and funded before 30
April 2025.

*The “Contribution on Us” Offer (Offer)is provided to you by InvestSMART Financial
Services Pty Limited ACN 089 038 531 (InvestSMART) and is only available to investors
who fund a new account in the Professionally Managed Accounts ARSN 620 030 382
and do not obtain a Fundlater loan (Eligible PMA) from 1 April 2025 to 30 April 2025.
InvestSMART will deposit AU$100 into your Eligible PMA within 7 days of receiving
your investment funds into your Eligible PMA. Minimum investment amounts apply.
The Offer is not available in conjunction with the “Refer a Friend” program.
InvestSMART reserves the right to modify, suspend or terminate the Offer without
notice. See FAQs for more information at https://www.investsmart.com.au/invest-

with-us.


https://www.investsmart.com.au/invest-with-us
https://go.investsmart.com.au/NDE3LU1XRy0xNDUAAAGZnVmCV9bn4tdoToQFAkXmRTOscfyInweXQh0hUuuisTuchUU-2xXO23IjQcHa84z2cqynnuc=
https://go.investsmart.com.au/NDE3LU1XRy0xNDUAAAGZnVmCV9bn4tdoToQFAkXmRTOscfyInweXQh0hUuuisTuchUU-2xXO23IjQcHa84z2cqynnuc=
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Contact us:

investsmart.com.au

invest@investsmart.com.au

1300 880 160

INVESTSMART




